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Item 2.05 Costs Associated with Exit or Disposal Activities.
 

On December 2, 2022, TPI Composites, Inc. (the Company) committed to a restructuring plan in order to rebalance the organization and optimize its
global manufacturing footprint. In connection with the plan, and as previously announced on November 3, 2022 in our Quarterly Report on Form 10-Q for the
quarter ended September 30, 2022, the Company intends to cease production at its Yangzhou, China manufacturing facility. The Company will reduce its global
headcount by approximately 18%, primarily in geographies most impacted by demand. The Company will take action under the restructuring plan beginning in
December 2022. The Company currently estimates that it will recognize pre-tax charges to its 2022 financial results of approximately $45 to $60 million,
consisting primarily of costs to shut down the Yangzhou manufacturing facility, severance and other one-time termination benefits, real estate-related charges,
contract-related asset impairments and other costs. These charges are expected to include cash charges ranging from $24 to $27 million and will be primarily
paid in 2023.
 

The Company also expects to incur a total of approximately $45 million of contract related costs in excess of the estimated remaining revenue to
complete a contract through June 2024. The Company expects to recognize approximately $30 million of these costs in 2023 and $15 million in 2024. These
excess costs relate to a supply agreement we entered into in July 2021, pursuant to which we took over the production at a customer’s existing manufacturing
facility in Matamoros, Mexico. As part of our restructuring plan, we have committed to complete the supply agreement through June 2024, at which time the
facility will revert back to the customer. However, we will continue to explore opportunities and options, including potentially amending the contract, to reduce
or minimize the impact on our results of operations.
 

The Company may incur other charges or cash expenditures not currently contemplated due to unanticipated events that may occur as a result of or in
connection with the implementation of the restructuring plan. The Company intends to exclude the charges associated with the restructuring plan from its non-
GAAP financial measures.

 
Forward-Looking Statements

 
This Current Report on Form 8-K contains forward-looking statements within the meaning of the federal securities laws. All statements other than

statements of historical facts contained in this Current Report on Form 8-K are forward-looking statements. In many cases, you can identify forward-looking
statements by terms such as “may,” “should,” “expects,” “plans,” “anticipates,” “could,” “intends,” “target,” “projects,” “contemplates,” “believes,”
“estimates,” “predicts,” “potential” or “continue” or the negative of these terms or other similar words. Forward-looking statements may involve known and
unknown risks, uncertainties and other factors that may cause the Company’s actual results, performance or achievements to be materially different from those
expressed or implied by the forward-looking statements. These statements include, but are not limited to, the size and scope of the restructuring plan; the
number of employee positions that will be affected; the estimate and timing of the charges that we expect to incur in connection with the plan; and the impact
on the Company’s financial results. Except as required by law, the Company assumes no obligation to update these forward-looking statements publicly, or to
update the reasons actual results could differ materially from those anticipated in the forward-looking statements, even if new information becomes available in
the future. Further information on factors that could cause the Company’s actual results to differ materially from the results anticipated by the Company’s
forward-looking statements is included in the reports the Company has filed with the U.S. Securities and Exchange Commission, including the Company’s
Quarterly Report on Form 10-Q for the quarter ended September 30, 2022 and Annual Report on Form 10-K for the year ended December 31, 2021.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 
    TPI Composites, Inc.
    
Date: December 2, 2022    By:  /s/ Ryan Miller
      Ryan Miller
      Chief Financial Officer
 
 
 
 
 
 
 
 
 
 
 
 


