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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event Reported): August 7, 2018

tpfm.\-.ws.m

TPI Composites, Inc.
(Exact Name of Registrant as Specified in Charter)

DELAWARE 001-37839 20-1590775
(State or Other Jurisdiction of Incorporation) (Commission File Number) (LR.S. Employer Identification Number)

8501 N. Scottsdale Rd. Suite 100, Scottsdale, Arizona 85253
(Address of Principal Executive Offices) (Zip Code)

480-305-8910
(Registrant's telephone number, including area code)

(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

[
[
[
[

e

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (17 CFR §230.405) or Rule 12b-2 of the
Securities Exchange Act of 1934 (17 CFR §240.12b-2). Emerging growth company [ X ]

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised
financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [ X ]




Item 2.02. Results of Operations and Financial Condition.

On August 7, 2018, TPI Composites, Inc. (the Company) issued a press release announcing its financial results for the three months ended June 30, 2018. A copy of
the Company’s press release is furnished herewith as Exhibit 99.1 to this current report on Form 8-K and is incorporated by reference herein. The Company also posted a
presentation to its website at www.tpicomposites.com under the tab “Investors” providing information regarding its results of operations and financial condition for the
three months ended June 30, 2018. The information contained in the presentation is incorporated by reference herein. The presentation is being furnished herewith as
Exhibit 99.2 to this current report on Form 8-K. The Company’s website and the information contained therein is not part of this disclosure.

The information in Item 2.02 of this current report on Form 8-K (including Exhibit 99.1) is being furnished and shall not be deemed “filed” for the purposes of Section
18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that Section. The information in Item 2.02 of this current report on Form 8-
K (including Exhibit 99.1) shall not be incorporated by reference into any registration statement or other document pursuant to the Securities Act of 1933, as amended.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits

99.1 — Press Release dated August 7. 2018
99.2 — Presentation dated August 7. 2018




SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

TPI Composites, Inc.
Date: August 7, 2018 By: /s/ William E. Siwek

William E. Siwek
Chief Financial Officer




EXHIBIT 99.1
TPI Composites, Inc. Announces Second Quarter 2018 Earnings Results and Reaches a Record Level of Contract Value of $6.4 Billion

SCOTTSDALE, Ariz., Aug. 07,2018 (GLOBE NEWSWIRE) -- TPI Composites, Inc. (Nasdaq: TPIC), the only independent manufacturer of composite wind blades with a
global footprint, today reported financial results for the second quarter ended June 30, 2018.

Highlights

For the quarter ended June 30, 2018:

e Net sales of $230.6 million

e Total billings of $237.4 million

e Net loss of $4.1 million or $0.12 per diluted share

e EBITDA of $10.1 million, with an EBITDA margin of 4.4%

e Adjusted EBITDA of $13.5 million, with an Adjusted EBITDA margin of 5.8%

KPIs Q2'18 Q2'17

Sets ! 576 692
Estimated megawatts? 1,544 1,620
Dedicated manufacturing lines? 52 46
Manufacturing lines installed* 40 39
Manufacturing lines in startup® 7 9
Manufacturing lines in transition® 7 -

1. Number of wind blade sets (which consist of three wind blades) invoiced worldwide in the period.

2. Estimated megawatts of energy capacity to be generated by wind blade sets invoiced in the period.

3. Number of manufacturing lines that are dedicated to our customers under long-term supply agreements at the end of the period. Dedicated manufacturing lines for
Q2’17 includes seven lines for GE Wind that were not renewed after December 31, 2017.

4. Number of manufacturing lines installed and either in operation, startup or transition at the end of the period.

5. Number of manufacturing lines in a startup phase during the pre-production and production ramp-up period.

6. Number of manufacturing lines that were being transitioned to a new wind blade model during the period.

“We executed against our plan once again and delivered another quarter of strong operational and financial performance,” said Steven Lockard, TPI Composites’ President
and Chief Executive Officer. “Since the end of the first quarter, we have signed a multiyear supply agreement with ENERCON for two manufacturing lines in our Turkey
location. We continue to strengthen our relationships with our existing customers with new line additions and contract extensions, most recently with Vestas, GE and
Nordex/Acciona. Vestas exercised options for four additional lines in our manufacturing hub in Matamoros, Mexico bringing the total number of lines in that facility to six.
GE has agreed to extend our supply agreement in one of our Mexico plants by two years to 2022 and will increase the number of lines in that facility from three to five. In
addition, GE has agreed to transition to a larger blade model in our lowa plant in early 2019 and to eliminate its option to terminate our supply agreement in lowa prior to its
December 2020 expiration. To accommodate the additional GE lines, we negotiated the removal of three lines for Siemens Gamesa. These were the only lines in our
portfolio subject to geographic exclusivity versus a minimum volume obligation. This was a unique situation and we continue to work closely with Siemens Gamesa to
close on other opportunities and are collaborating with them on their next generation of turbine blades. Finally, Nordex/Acciona has agreed to extend our supply agreement
in China through 2019. With the addition of ENERCON as a customer, TPI now serves the top six global wind turbine OEMs outside of the Chinese market. So far this
year, with the new agreements, amendments and transitions, we have increased our lines under long-term supply agreements to 50 and increased our potential contract value
by $2.5 billion to $6.4 billion over the terms of the agreements. All in all a pretty strong first half of 2018.”

“Our customers continue to invest with TPI in adding new outsourced blade capacity ahead of the new line guidance we previously provided for 2018. In addition, they are
tooling up new blade models more quickly than initially planned in order to aggressively drive down LCOE in response to economically driven global auction and tender
processes. Given the accelerated pace of the conversion of our prioritized pipeline, the addition of a new customer, ENERCON, with an aggressive start of production date,
and accelerated transitions requested by our customers, we are now expecting a total of 17 lines in startup and 17 lines in transition during the course of 2018. This is up
from our previous guidance of 12 lines in startup and 14 lines in transition. We are reaffirming our prior guidance for 2018 net sales and total billings however, the
additional startup and transition costs of up to $10 million are causing us to reduce our EBITDA guidance range for 2018 to $65 to $70 million from our original range of
$75 to $80 million. This additional investment positions us well for 2019 and our long-term goal of doubling the sales of TPI over the next several years and we are
confident we will achieve a 20-25% three-year revenue CAGR through 2019. We remain focused on our strategy to expand globally, diversify our customer base, grow our
wind business, improve our operational effectiveness, drive profitability and continue to drive down LCOE while continuing to develop and explore additional opportunities
in other strategic markets,” concluded Mr. Lockard.

Second Quarter 2018 Financial Results

Net sales for the quarter decreased by $9.0 million or 3.7% to $230.6 million compared to $239.6 million in the same period in 2017. Total billings increased by $6.3
million or 2.7% to $237.4 million for the three months ended June 30, 2018 compared to $231.1 million in the 2017 period. Net sales of wind blades were $206.4 million
for the quarter as compared to $225.8 million in the same period in 2017. The decrease was primarily driven by a 17.3% decrease in the number of wind blades produced
during the three months ended June 30, 2018 compared to the same period in 2017 primarily as a result of the increase in transitions and startups, the loss of volume from
the expiration of contracts in Mexico and Turkey and a delayed customer startup. This was partially offset by higher average sales prices due to the mix of wind blade
models produced during the three months ended June 30, 2018 compared to the same period in 2017 and by foreign currency fluctuations. The favorable impact of the
currency movements on consolidated net sales and total billings were both 2.4% for the quarter.

Total cost of goods sold for the quarter was $215.6 million and included aggregate costs of $17.3 million primarily related to startup costs in our new plants in Turkey and
Mexico and for a new customer in Taicang, China and costs related to seven lines in transition during the quarter. This compares to total cost of goods sold of $209.7
million for the same period in 2017, which included aggregate costs of $10.5 million related to startup costs in our new plants in Turkey and Mexico and the startup of a
new wind blade model for one of our customers in Dafeng, China. Cost of goods sold as a percentage of net sales increased by six percentage points during the three months
ended June 30, 2018 as compared to the same period in 2017, driven by the $6.8 million increase in startup and transition costs and unfavorable foreign currency
fluctuations, partially offset by improved operating efficiencies and the impact of savings in raw material costs. The unfavorable impact of the currency movements on
consolidated cost of goods sold was 0.5% for the quarter.



General and administrative expenses for the three months ended June 30, 2018 totaled $11.0 million, up slightly from $10.8 million for the same period in 2017. As a
percentage of net sales, general and administrative expenses were 4.8% for the three months ended June 30, 2018, up from 4.5% in the same period in 2017.

Net loss for the quarter was $4.1 million as compared to a net income of $9.6 million in the same period in 2017. The decrease was primarily due to the reasons set forth
above as well as a loss on foreign currency remeasurement and the write-off of debt issuance costs related to the refinancing of our prior credit facility early in the quarter.
Diluted loss per share was $0.12 for the three months ended June 30, 2018, compared to earnings per share of $0.28 for the three months ended June 30, 2017.

EBITDA for the quarter decreased to $10.1 million, compared to $23.0 million during the same period in 2017. EBITDA margin decreased to 4.4% compared to 9.6% in
the same period in 2017. Adjusted EBITDA for the quarter decreased to $13.5 million compared to $26.2 million during the same period in 2017. Adjusted EBITDA margin
decreased to 5.8% compared to 11.0% during the same period in 2017. The decline was driven primarily by the startup and transition activity and the resultant lost
volumes.

Capital expenditures were $30.6 million for the quarter compared to $9.8 million during the same period in 2017. Current year capital expenditures were primarily related to
new facilities and expansion or improvements at existing facilities and costs to enhance our information technology systems.

We ended the quarter with $114.0 million of cash and cash equivalents and net debt was $17.4 million as compared to net cash of $24.6 million at December 31, 2017.

2018 Outlook
For 2018, the Company is providing the following guidance:

Net sales of between $1.0 billion and $1.05 billion

Total billings of between $1.0 billion and $1.05 billion

Adjusted EBITDA of between $65 million and $70 million

Fully diluted earnings per share of between $0.10 and $0.14

Sets invoiced of between 2,450 and 2,480

Average sales price per blade of between $125,000 and $130,000

Estimated megawatts of sets invoiced to be between 6,800 and 6,900

Dedicated manufacturing lines under long-term agreements at year end to be between 51 and 55
Manufacturing lines installed at year end to be 43

Manufacturing lines in startup during the year to be 17

Manufacturing lines in transition during the year to be 17

Startup and transition cost of between $66 million and $68 million

Capital expenditures to be between $85 million and $90 million (approx. 85% growth related)
Effective tax rate to be between 47% and 49%

Depreciation and amortization of between $30 million and $32 million

Interest expense of between $14 million and $14.5 million

Share-based compensation expense of between $9 million and $10 million

Conference Call and Webcast Information

TPI Composites will host an investor conference call this afternoon, Tuesday, August 7, 2018 at 5:00pm ET. Interested parties are invited to listen to the conference call
which can be accessed live over the phone by dialing 1-877-407-9208, or for international callers, 1-201-493-6784. A replay will be available two hours after the call and
can be accessed by dialing 1-844-512-2921, or for international callers, 1-412-317-6671. The passcode for the live call and the replay is 13681393. The replay will be
available until August 14, 2018. Interested investors and other parties may also listen to a simultaneous webcast of the conference call by logging onto the Investors section
of the Company’s website at www.tpicomposites.com. The online replay will be available for a limited time beginning immediately following the call.

About TPI Composites, Inc.

TPI Composites, Inc. is the only independent manufacturer of composite wind blades for the wind energy market with a global manufacturing footprint. TPI delivers high-
quality, cost-effective composite solutions through long-term relationships with leading global manufacturers. TPI is headquartered in Scottsdale, Arizona and operates
factories throughout the U.S., Mexico, China and Turkey.

Forward-Looking Statements

This release contains forward-looking statements which are made pursuant to safe harbor provisions of the Private Securities Litigation Reform Act of 1995. These forward-
looking statements include statements, among other things, concerning: effects on our financial statements and our financial outlook; our business strategy, including
anticipated trends and developments in and management plans for our business and the wind industry and other markets in which we operate; our projected annual revenue
growth; competition; future financial results, operating results, revenues, gross margin, operating expenses, products, projected costs, warranties, our ability to improve our
operating margins, and capital expenditures. These forward-looking statements are often characterized by the use of words such as “estimate,” “expect,” “anticipate,”
“project,” “plan,” “intend,” “seek,” “believe,” “forecast,” “foresee,” “likely,” “may,” “should,” “goal,” “target,” “might,” “will,” “could,” “predict,” “continue” and the
negative or plural of these words and other comparable terminology. Forward-looking statements are only predictions based on our current expectations and our projections
about future events. You should not place undue reliance on these forward-looking statements. We undertake no obligation to update any of these forward-looking
statements for any reason. These forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause our actual results, levels of
activity, performance or achievements to differ materially from those expressed or implied by these statements. These factors include, but are not limited to, the matters
discussed in “Risk Factors,” in our Annual Report on Form 10-K and other reports that we will file with the SEC.
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Non-GAAP Definitions

This press release includes unaudited non-GAAP financial measures, including total billings, EBITDA, adjusted EBITDA, net cash/debt and free cash flow. We define total
billings as total amounts billed from products and services that we are entitled to payment and have billed under the terms of our long-term supply agreements or other
contractual arrangements. We define EBITDA as net income plus interest expense (including losses on extinguishment of debt and net of interest income), income taxes and
depreciation and amortization. We define adjusted EBITDA as EBITDA plus share-based compensation expense plus or minus any gains or losses from foreign currency
transactions. We define net cash/debt as the total principal amount of debt outstanding less unrestricted cash and cash equivalents. We define free cash flow as net cash
flow generated from operating activities less capital expenditures. We present non-GAAP measures when we believe that the additional information is useful and
meaningful to investors. Non-GAAP financial measures do not have any standardized meaning and are therefore unlikely to be comparable to similar measures presented
by other companies. The presentation of non-GAAP financial measures is not intended to be a substitute for, and should not be considered in isolation from, the financial
measures reported in accordance with GAAP. See below for a reconciliation of certain non-GAAP financial measures to the comparable GAAP measures.



Investor Relations
480-315-8742
investors@TPIComposites.com

TPI COMPOSITES, INC. AND SUBSIDIARIES
TABLE ONE - CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousa nds, except per share data)

Net sales
Cost of sales
Startup and transition costs
Total cost of goods sold
Gross profit
General and administrative expenses
Income from operations
Other income (expense):
Interest income
Interest expense
Loss on extinguishment of debt
Realized loss on foreign currency remeasurement
Miscellaneous income
Total other expense
Income (loss) before income taxes
Income tax provision

Net income (loss)

Weighted-average common shares outstanding:
Basic
Diluted

Net income (loss) per common share:
Basic
Diluted

Non-GAAP Measures (unaudited):
Total billings

EBITDA

Adjusted EBITDA

(UNAUDITED)
Three Months Ended Six Months Ended
June 30, June 30,
2018 2017 2018 2017
$ 230,610 $ 239,582 § 484,591 $ 448,197
198,235 199,117 409,223 381,655
17,324 10,540 32,059 16,699
215,559 209,657 441,282 398,354
15,051 29,925 43,309 49,843
10,989 10,752 22,152 19,058
4,062 19,173 21,157 30,785
43 11 84 30
(2,715) (2,935) (6,053) (5,961)
(3,397) - (3,397) -
(765) (1,233) (4,776) (2,614)
674 258 1,492 578
(6,160) (3,899) (12,650) (7,967)
(2,098) 15,274 8,507 22,818
(1,955) (5,697) (3,912) (8,028)
$ (4,053) $ 9,577 % 4,595 $ 14,790
34,164 33,737 34,107 33,737
34,164 33,828 35,766 33,827
$ (0.12) $ 028 $ 0.13 % 0.44
$ 0.12) § 028 $ 0.13 $ 0.44
$ 237355 §$ 231,069 $ 461,056 $ 442,429
$ 10,101 §$ 22,963 $ 31,075 $ 37,465
$ 13,477 $ 26,240 $ 40,850 $ 43,830

TPI COMPOSITES, INC. AND SUBSIDIARIES
TABLE TWO - CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)

(in thousands)
Current assets:
Cash and cash equivalents
Restricted cash
Accounts receivable
Contract assets
Prepaid expenses and other current assets
Inventories

June 30, December 31,
2018 2017

$ 113,995 § 148,113
4,431 3,849

119,479 121,576

131,371 105,619

26,622 27,507

5,593 4,112




Total current assets 401,491 410,776
Noncurrent assets:

Property, plant, and equipment, net 145,348 123,480
Other noncurrent assets 25,045 22,306
Total assets $ 571,884  $ 556,562

Current liabilities:

Accounts payable and accrued expenses $ 167,314 $ 167,175
Accrued warranty 33,979 30,419
Current maturities of long-term debt 39,528 35,506
Contract liabilities 1,820 2,763
Total current liabilities 242,641 235,863

Noncurrent liabilities:
Long-term debt, net of debt issuance costs and

current maturities 90,332 85,879
Other noncurrent liabilities 4,818 4938
Total liabilities 337,791 326,680
Total stockholders' equity 234,093 229,882
Total liabilities and stockholders' equity $ 571,884  § 556,562

Non-GAAP Measure (unaudited):
Net cash (debt) $ (17,380) $ 24,557

TPI COMPOSITES, INC. AND SUBSIDIARIES
TABLE THREE - CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)
Three Months Ended Six Months Ended
June 30, June 30,

(in thousands) 2018 2017 2018 2017
Net cash provided by operating activities $ 5,567 $ 15932 § 2,535 $ 25,870
Net cash used in investing activities (30,596) (9,805) (42,310) (26,727)
Net cash provided by financing activities 2,202 7,731 6,692 4,922
Impact of foreign exchange rates on cash, cash

equivalents and restricted cash (839) 227 (453) 164
Cash, cash equivalents and restricted cash,

beginning of period 142,567 120,007 152,437 129,863
Cash, cash equivalents and restricted cash,

end of period $ 118,901 $ 134,092 $ 118,901 § 134,092
Non-GAAP Measure (unaudited):
Free cash flow $ (25,029) $ 6,127 $ (39,775) $ (857)

TPI COMPOSITES, INC. AND SUBSIDIARIES
TABLE FOUR - RECONCILIATION OF NON-GAAP MEASURES

(UNAUDITED)
Three Months Ended Six Months Ended
Total billings is reconciled as follows: June 30, June 30,
(in thousands) 2018 2017 2018 2017
Net sales $ 230,610 $ 239,582 § 484,591 $§ 448,197
Change in contract assets (1,356) (6,460) (25,752) (3,722)

Foreign exchange impact 8,101 (2,053) 2,217 (2,046)




Total billings

EBITDA and adjusted EBITDA are reconciled as follows:

(in thousands)

Net income (loss)
Adjustments:
Depreciation and amortization
Interest expense (net of interest income)
Loss on extinguishment of debt
Income tax provision
EBITDA
Share-based compensation expense
Realized loss on foreign currency remeasurement

Adjusted EBITDA

Free cash flow is reconciled as follows:
(in thousands)

Net cash provided by operating activities
Capital expenditures

Free cash flow

Net cash (debt) is reconciled as follows:
(in thousands)

Total cash and cash equivalents

Less total debt, net of debt issuance costs
Less debt issuance costs

Net cash (debt)

$ 237,355 § 231,069 § 461,056 § 442,429

Three Months Ended Six Months Ended
June 30, June 30,
2018 2017 2018 2017
$ (4,053) $ 9,577 $ 4,595 $ 14,790
6,130 4,765 13,202 8,716
2,672 2,924 5,969 5,931
3,397 - 3,397 -
1,955 5,697 3,912 8,028
10,101 22,963 31,075 37,465
2,611 2,044 4,999 3,751
765 1,233 4,776 2,614
$ 13,477 $ 26,240 $ 40,850 $ 43,830
Three Months Ended Six Months Ended
June 30, June 30,
2018 2017 2018 2017
$ 5,567 $ 15932 $ 2,535 § 25,870
(30,596) (9,805) (42,310) (26,727)
$ (25,029) $ 6,127 $ (39,775) $ (857)

June 30, December 31,

2018 2017
$ 113,995 $ 148,113
(129,860) (121,385)
(1,515) 2,171)
$  (17,380) $ 24,557
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Legal Disclaimer

This presentation contains forward-looking statements within the meaning of the federal securities laws. Al statements other than statemeants of historical facts containad in this
presentation, including statements regarding cur future results of operations and financial position, business strategy and plans and objectives of management for future
aperations, are forward-looking statements. In many casas, you can identify forward-looking statemants by terms such as “may,” “should,” “expects.” “plans,” “anticipates.” “could,”
“intends,” “target,” “projects,” “contermplates,” “believes,” “estimates,” “pradicts,” “potential’ or “continue” or the negative of these terms or other similar words, Forward-loaking
staternants contained in this presentation include, but are not limited to, statements about (i) growth of the wind energy market and our addressable market, (i) the potential impact
of the increasing prevalence of auction-based tenders in the wind energy market and increased competition from sclar energy on our gross marging and overall financial
performance: {iii) cur ability to successfully expand our transpartation business and execute upon our strategy of entering new markets outside of wind energy; (iv) cur future
financial performance, including our net sales, cost of goods sold, gross profit or gross margin, operating expenses, ability to generate posifive cash flow, and ability to achisve or
maintain profitability; (v) changes in domestic or infernational government ar regulatory policy, including withaut limitation, changes in trade policy; (v} the sufficiency of our cash
and cash equivalents to meet our liquidity needs; (vii) our ability to attract and retain customers for gur products, and te oplimize preduct pricing; (viii) our ability to effectively
manage our growth strategy and fulure expenses, including startup and transition costs; (i) competition from ather wind blade turbine manufacturers; (¥} the discovery of defects in
our products; (xi} our ability to successfully expand in cur existing wind ensrgy markets and inte new international wind energy markets, (xi} worldwide economic conditions and
their impact on customer demand; (xiii) our ability to maintzin, protect and enhance our intellectuzl property; (xiv) aur ability to comply with xisting, madified or naw laws and
regulations applying to aur business, including the imposition of new taxes, duties or similar assessments on our products; (xv) the attraction and retention of gualified employess
and key persennel; and (xvi) the potential impact of GE's acquigition of LM Wind Power upon our business.

These forward-looking statements are only predictions. These statements relate to future events or our future financial perdfarmance and involve known and unknown risks,
uneerainties and other important factors that may cause our actual results, levels of activity, perfformance or achievements te materially differ from any future resulis, levels of
activity, perfarmance or achievements expressed ar implied by these forward-looking statements. Because forward-looking statements are inherently subject to risks and
uncarainties, some of which cannol be predicted or quantified, you should not raly on these forvard-looking statements as guarantees of future events. Further information on the
factors, risks and uncertainties that could affect our financial results and the forward-looking statements in this presentation are included in our filings with the Securities and
Exchange Commission and will be included in subseguent periadic and current reparts we make with the Securities and Exchange Commission from time to time, including in our
Annual Report on Form 10-K feor the year endad December 21, 2017

The forward-laoking statements in this presantation reprasent our views as of the date of this presantation. We anlicipate that subseguent events and developments will cause our
viesws o change. Howewer, while we may elect o update these forward=looking statements at some point in the future, we undertake no obligation to update any forward-locking
statement to reflect events or developments after the date on which the statement is made or to reflect the cccurrence of unanticipated events except to the extent required by
applicable law, You should, therefore, not rely on these forward-looking statements as representing our views as of any date sfter the date of this presentation. Our forward-locking
staternants do not reflect the potential impact of any future acquisitions, meargers, dispositions, joint venturas, or invesiments we may make,

This presentation includes unaudited non-GAAP financial measures including total billings, EBITDA, adjusted EBITDA, net cash (debt) and free cash flow. We define total billings as
the total amounts we have inveiced our customers for products and services for which we are enfitied to payment under the terms of our long-term supply agreements or other
contractual agreements. We define EBITDA as net income {loss) attributable to the Company plus interest expense (including lesses on the extinguishment of debt and net of
interest income), income taxes and depreciation and amaordization, We define Adjusted EBITDA as EBITDA plus any share-based compensation expansa, plus or minus any gains
ar losses from foreign currency remeasurement. We define net cash {debt) as the total principal amount of debt outstanding less unrestricted cash and cash equivalents. We define
free cash flow as net cash flow generated from operating activities less capital expenditures. We present non-GAAP measures when we balieve that the additional information is
uzeful and meaningful to investors, Non-GAAP financial measures do not have any standardized meaning and are therefore unlikely to be comparable to similar measures
presented by other companies. The presentation of non-GAAR financial measures is not intended to be a substitute for, and should net ba considersd in isolation from, the financial
measures reporied in accordance with GAAP. See the appendix for the reconciliations of certain nan-GAAP financial measures to the comparable GAAP measures.

This presentation alsa containg estimates and other information conceming our industry that are basad on industry publications, surveys and foracasts. This information involves a
number of assumptions and limitations, and we have not independently verified the accuracy or completeness of the information.
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Q2 2018 Highlights

Q2 2018 Highlights and Recent Company News

2017

+ Net sales were $230.6 million for the quarter down 3.7% $400 - Net Sales Adjusted EBITDA

primarily due to startup and transition activity

= Met loss for the quarter of $4.1 million compared to net
income of $9.6 million in 2017 driven by startup and
transition activity and the write-off of debt issuance costs

+ Adjusted EBITDA for the quarter was $13.5 million or
5.8% of sales $200 4

= Vestas exercised options for 4 additional lines in our
manufacturing hub in Matamoros, Mexico bringing the total
number of lines in that facility to 6

$240 $231

= ENERCON signed a multiyear supply agresment for 2

manufacturing lines in our Turkey location. Adding 528 =13
ENERCON means TP| customers now represent all of the 50 -
top & turbine manufacturers on an ex-China basis az2'17 az's Q217 az's
» GE has agreed to extend our supply agreement in one of
our Mexico plants by two years to 2022 and will increase the iﬁ‘:m d 692 576
number of lines in that facility to & from the current 3
Est. MW 1,620 1,544
* GE has agreed to transition to a larger blade model in our Dedicatad - -
lowa plant in early 2019 and eliminate its option to terminate  lines™
the lowa supply agreement prior to its December 2020 Lines
i , o 39 40
expiration D
(1) Mumber af wind bBlade manufaciuig lines dedicated o cur customers snder loagelerm supply agreements
« Seta new record high potential contract value of $6.4 billion . dtthe and of tha guartar. . . i .
= % : (2 Mumber of wind Blade manufaciumg lines nslalled that are gither in operalion, stadup o ansition at the
across 50 dedicated manufacturing lines and of the quarter

h
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tp' (2 2018 Earnings Call August 7, 2018




Existing Contracts Provide for ~$6.4 Billion in Potential Revenue
through 2023

Long-term Supply Agreements ()

2018 2019 2020 2021 2022 2023
Mexico | | N\

Long-term supply agreements provide for estimated minimum aggregate volume commitments from
our customers of approximately $4.5 billion and encourage our customers to purchase additional
volume up to, in the aggregate, an estimated total potential revenue of approximately $6.4 billion

through the end of 20231

Wote: Our contracts with seme of our customears are sulject to terminaticn or raduction on short notica, generally with substantisl paneties, and contam liguidatad damages previsions, which may reguire us o make

urarilicigaled payments to our cuslamers of our custamers o make payrments o us.
{1) As of August 7. 2018, The chart depicts the term of the lengast centract in each leeation.
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Contract Value Walk from December 31, 2017

(% in billions)

7.0

$2.5 $6.4

6.0

5.0

$4.4

4.0

3.0

2.0

0.0
1213172017 Q1 & Q2 Billings New Deals Current
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Industry Update
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Global Market Growth

Annual Installed Global Wind Capacity (GW): 2018E — 2027E

B Onshore | Offshore

6.8
9.7

60.7
54.9

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

CAG
20%

(2017 = 2027)

Annual installed wind capacity growth is projected to average 67GW between 2018 and 2027 and is propelled by offshore and an increase in

developing wind markets, including Turkey and Mexico where TPl Composites is well positioned to succeed

Sourca. MAKE 02 201E Global Wind Power Markel Oullock Update

rd
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U.S. Onshore Market Growth

U.S. Annual Installed Wind Capacity (GW): 2018E — 2025E
+ Mehicle Electrification

Key Demand Drivers
125
11.0 11.0
8.4 8.0
6.7

»  Economics of Onshore Wind
2018 2019 2020 2021 2022 2023 2024 2028

B MAKE 7 uBs

 Corporate and Industrial Buyers
= Ltilities

« Decarbonization

+ Economics of Offshare Wind

+ Repowering

The U.S. wind market is expected to experience consistent near-term growth

Sowee: MAKE Q2 2018 Global Wind Fower Markel Oullook Update and UBS Secunties LLG

i
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Q2 2018 Financial Highlights

tp, COMPOSITES.




Q2 2018 Financial Highlights®

(unaudited)

{8 in millions, except per share dala and KPis) Q218 Q27

Select Financial Data

Met Sales § 2306 3§
Total Billings § 2374 %
Net Income (Loss) 3 4.1) %
Diluted Earnings (Loss) Per Share $ (0.12) %
Adjusted EBITDA § 135 %
Adjusted EBITDA Margin 58%
Met Cash (Debt) $  (174) §
Free Cash Flow 3 (2500 5
Capital Expenditures % 306 5
Key Performance Indicators (KPls)

Sets Invoiced 576
Estimated Megawatts 1,544
Dedicated Wind Blade Manufacturing Lines 52
Wind Blade Manufacturing Lines Installed 40
Wind Blade Manufacturing Lines in Starfup i
Wind Blade Manufacturing Lines in Transition Fi

{1} See pages 20 =22 for reconciliations of non-GAAP financial data

tpi

2396 -3.7%
231.1 27%
96  -142.3%
028 % (0.40)
26.2 -48.6%

11.0%  -520 bps

05 % (17.8)

61 $ (31.2)

98 % 20.8
692 (116
1,620 (76)
46 & lines
39 1 ling

2] 2 lines

— 7 lings

(2 2018 Earnings Call

YTD 18 YTD 17

o

484 6
4811

4.6
0.13
409
84%
(17.4)
(39.8)
423

1,145
3,008
52
40

@ W W W W

Wl

o

448.2
4424

14.8
044 %
438
9.8%
05 $
(0.9) %
267 %

1,328
3,080
45
39

9

8.1%
4.2%

-68.9%
(0.31)
-6.8%

-140 bps
(17.8)
(38.9)

15.6

{183)
(72)
6 fines
1 lime
2 lines

7 lines

August 7. 2018
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Income Statement Summary®

(unaudited)

Three Months Endad

Six Months Ended

June 30, Changa June 30, Change
2018 2017 § % 2014 2017 5 Y

(3 in thowsands, excel par SHas amounfs)
Met sales g J30E10 % 239582 § (8,972} 3.7% =1 4848591 8 445 197 & 368,554 B 1%
Cost of sales E 198,235 % w7 8 82y 0.4% ] 402223 8 381855 % 27,568 T2%
Starbup and tansition costs E 17.524 § 0640 3 6,784 B4 4% 4 32068 35 16,689 3 16,560 22.0%
Total cost of goods sold E 215558 § 209,857 5 5,900 28% -] 445282 5 396,354 % 42,928 10.8%

Cost of poods sald % 915% B7.5% &40 bps 5L9% A% 20 bps
Gross profit % 15,061 $ 20,925 3 14,874} -4, 7% 5 43,308 5 40,843 3 {6,534) S131%

Gross peodt % 659 125% -600 hps B9 1.15% -220 s
General and adminisirative expenses k3 10,888 § 10,752 § 237 Z3% ] 221582 8§ 19,058 % 3,084 16.2%

Gaieral and admielrane sxpanses % 488 1.5% A0 BEE 4.6% £3% 30 bes
Inc:ame fom opesations ] 4062 § 19,173 3 {15,111} -TE.8% 5 21,157 § 30,785 % 18,625) =31.5%
Income (loss) befee income xes i {2,098 & 15274 8§ (17372 “115.7% 7 LE07 & 22818 § 14,511} B2 T
Met income (oss) 3 4053 % 9577 & (13,6300 ~142.2% ] 4895 5 14780 % {10,195) -BE.9
Weighled-aweragse common shares oulslanding

Basic ad 164 33,737 M A07 35737

Dhilute 34164 331828 35,766 asev
Mt incame (1055) par Common Shang

Basic -1 (0.12) & 028 5 (.40} ] 013 5 044 3% (0313

Dilutesd 5 (012) & 028 5 (D.40) ] 013 5 044 3 (0.31)
Hon-GAAP Metrics
Tatal milings 3 237,365 % 231,069 § B,Z86 & 7% % 421,056 3§ 442 429 % 18,627 4.2%
EBITDA ] 13,101 % 22863 § (12,852} -56.08% 5 31,075 § Srdes § 16,3800 AT 1%

EEITOA mavpin 4.4 &.6% -5a0 hpe 4% B.45% -200 bpe
Adjusted EBITDA 3 12477 & 26240 5 (12,763} ~45.8% 3 40,850 5 43830 % {2,960) -B.8%

Ackusied EBITDA margin S8 iox 520 bps 4% 985 - 140 bps

1) See pages 20— 22 for reconciliations of Non-GAAP financial data
P
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Key Balance Sheet and Cash Flow Data™

(unaudited)

(% in thousands)

Balance Sheet Data:
Cash and cash equivalents
Restricted cash
Accounts receivable
Contract asgets
Total debt-current and noncurrent, net
Net cash (debt)

(& in thousands)

Cash Flow Data;
Met cash provided by operating activities
Capital expenditures
Free cash flow

(1) See page 21 for the reconciliations of net cash (debt) and free cash flow

tpi

June 30, December 31,

2018 2017
$ 113,885 § 148 113
3 4431 % 3,849
3 119,479 % 121,576
5 131,371 % 105,619
3 129,880 % 121,385
% (17,3800 % 24 557

Three Months Ended Six Months Ended

June 30, June 30,

2018 2017 2018 2017
3 5567 § 15932 % 2535 % 25,870
] 30,596 % 9805 % 42,310 5 26,727
3 (25,029) % 6,127 % (39,775) 3 (857)

Q2 2018 Earnings Call August 7, 2018 14




Guidance for 2018
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Key Guidance Metrics

2018 Guidance | 2018 Guidance
Updated Previous

Total Billings (! $1.0B — $1.058 $1.0B — $1.058
Net Sales $1.0B — $1.05B $1.0B — $1.05B
Adjusted EBITDA $65M — $70M $75M — $80M
Earnings per Share - FD $0.10 - $0.14 $0.38 - 50.42
Sets 2,450 — 2,480 2,500 - 2,525

Average Selling Price per Blade

$125K — $130K

$125K — $130K

Non-Blade Billings $80M — $85M $75M — $80M
G&A Costs as a % of Billings (incl. SBC) 4% — 5% 4% — 5%
Estimated MW 6,800 - 6,900 6,950 - 7,100
Dedicated Lines - EOY 51 -55 51-55
Share-Based Compensation $9M — $10M $10M = $11M
Depreciation & Amortization $30M — $32M $30M — $35M
Net Interest Expense $14M - $14.5M $11.5M - $12.5M
Capital Expenditures $85M — $90M $85M — $90M
Effective Tax Rate 47% — 49% 40% — 42%

Mote: Al reference to lines is o wind blade manufaciuring lines

(1) We have not reconciled our lotal expected billings for 2018 10 expected nel sales under GAAP because we have nod yel inalized calculations necessary to provide the
reconcilialion and as such the reconciliation is not possible withoul unreasonable afforls.

August 7. 2018
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Sets and Startup & Transition Costs Guidance Metrics

2018 2018
Guidance | Guidance

Updated | Previous

Lines Installed — end

of period a8 40 40 43 43 47
I&:Jr:’?lfg; ':Jg:i?ar;u‘] - 10 7 B 7 17 12
I{ilur:‘?ﬁg; I:J;I':iaor:imtmn - C: 7 5 7 17 14
-?:g;t;iﬁ:: %osts §14.7M $17.3M $20M—$21M  $14M-—$15M  S66M—$68M  $58M — SE1M
Sets 569 576 615 - 630 690705 2,450 2480 2,500 2,525
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Appendix — Non-GAAP Information

This presentation includes unaudited non-GAAP financial measures including total billings, EBITDA, adjusted EBITDA, net cash (debt)
and free cash flow. We define total billings as the total amounts we have invoiced our customers for products and services far which we
are entitled to payment under the terms of our long-term supply agreements or other contractual agreements. We define EBITDA as net
income (loss) attributable to the Company plus interest expense (including losses on the extinguishment of debt and net of interest
income), income taxes, and depreciation and amortization. We define adjusted EBITDA as EBITDA plus any share-based
compensation expense, plus or minus any gains or losses from foreign currency remeasurement. We define net cash (debt) as the total
principal amount of debt outstanding less unrestricted cash and cash equivalents. We define free cash flow as net cash flow generated
from operating activities less capital expenditures. We present non-GAAP measures when we believe that the additional information is
useful and meaningful to investors. Non-GAAP financial measures do not have any standardized meaning and are therefore unlikely to
be comparable to similar measures presented by other companies. The presentation of non-GAAP financial measures is not intended
to be a substitute for, and should not be considered in isolation from, the financial measures reported in accordance with GAAP. See
below for a reconciliation of certain non-GAAP financial measures to the comparable GAAP measures.
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Non-GAAP Reconciliations
(unaudited)

Net sales is reconciled to total billings as follows:

Three Months Ended Six Months Ended
June 30, June 30,
(& in thousands) 2018 2017 2018 2017
Met sales $ 220,610 3 239,582 5 484,591 § 448,197
Change in contract assets {1,356) (6,460) (25,752) (3.722)
Foreign exchange impact 8,101 (2,053) 2,217 (2,048)
Total billings 3 237,355 % 231,069 § 461,056 § 442 429

Net income (loss) is reconciled to EBITDA and adjusted EBITDA as follows:

Three Months Ended Six Months Ended
June 30, June 30,
(& in thousands) 2018 2017 2018 2017
Met income (loss) $ 4,083 8 8577 § 4585 3 14,780
Adjustments:
Depreciation and amortization 6130 4 765 13,202 8716
Interest expense (net of interest income) 2,672 2,924 5,969 5,931
Loss on extinguishment of debt 3,397 - 3,347 -
Income tax provision 1,955 5,697 2.912 8028
EEITDA 10,101 22,963 31,075 37.465
Share-based compensation expense 2,611 2,044 4,599 3,751
Realized lozs on foreign currency remeasurement 765 1,233 4,778 2.614
Adjusted EEBITDA -] 13477 3 26,240 & 40850 3 43 830

F 4
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Non-GAAP Reconciliations (continued)
(unaudited)

Net cash (debt) is reconciled as follows:

June 30, December 31, June 30,
(% in thousands) 2018 2017 2017
Cash and cash equivalents 3 113,995 § 148,113 % 130,834
Less total debt, net of debt issuance costs (129,860) {121,385) (128,363)
Less debt issuance costs (1,515) (2,171) (2,004)
MNet cash (debt) % {(17.380) % 24557 % 467

Free cash flow is reconciled as follows:

Three Months Ended Six Months Ended
June 30, June 30,
(% in thousands) 2018 2017 2018 2017
Cash Flow Data:
Met cash provided by operating activties % 5,567 § 15,932 3 2535 % 25,870
Capital expenditures {30,598) {9,805) {42,310} (28,727)
Free cash flow $ {25,029) $ 6,127 % {39,775) % (857)
i
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Non-GAAP Reconciliations (continued)

(unaudited)

A reconciliation of the low end and high end of projected net income under
ASC 606 to projected EBITDA and projected adjusted EBITDA is as follows:

tpi

2018 Adjusted EBITDA

Guidance Range

)

High End

4,910

32,000
10,850
3,400
4,540

55,700
9,500
4,800

(& in thousands) Low End
Projected net income $ 3,350 %
Adjustments:
Projected depreciation and amortization 30,000
Projected interest expense (net of interest income) 10,850
Projected loss on extinguishment of debt 3,400
Projected income tax provision 2,100
Projected EBITDA 50,700
Projected share-based compensation expense 9,500
Projected realized loss on foreign curmency remeasurement 4,800
Frojected Adjusted EBITDA B 65,000 3

70,000

1 Al figures presented are projected estimates for the full year ending December 31, 2018

(2 2018 Earnings Call
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Impact of ASC 606
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Impact of ASC 606 on Q2 2017

Three Months Fnded
June 30, 2017
Adoption of
As Reported Topic 606 As Adjusted
(Unaudited)
Net sales g 248,186 3 {8,604) § 239,582
Cost of sales 203,095 (3.978) 199117
Startup and transition costs 10,540 — 10,540
Total cost of goods sold 213,635 (3.978) 209,657
Gross profit 34551 {4.626) 29925
General and admmistrative expenses 10,752 —_ 10,752
Income from operations 23,799 (4,626) 19,173
Other income (expense):
Interest income 11 —_ 11
Interest expense (2.9353) = (2.935)
Realized loss on foreign currency remeasurement (1,233) — (1.233)
Miscellanecus income 238 - 238
Total other expense (3.899) — (3.299)
Income before income taxes 19,900 (4.626) 13,274
Income tax provision (6,042) 345 (5,697)
Net income % 13,858 3 (4.281) § 0377
Weighted-average common shares outstanding:
Basic 33,737 33,737 33,737
Diluted 33,828 33,828 33,828
Met income per common share:
Basic § 041 $ (0.13) § 0.28
Diluted ] 041 8 (0.13) 3 028
rd
August 7. 2018
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